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Ron Paul takes issue
wftfr Federal Reserve
Tfyotr fiitrk you know 1!hv Ron
lPaxl wffts to End the'Fed"
but you haven't taken the time to
acnnlly read bis book, then
you'd betler think again. Second-
hand accounrs and pundir inter-
prciatrons of hjs ideas simDl,v do
not do himjustice.

Pad is coDvinced thar rhe Fed-
eral Reseoe is a mysrery io mosr
crnzens; i€., rhey hear about ir
constan0y but do not have much
of a clue about whar ir is or how
it opemtes. He is fiuther con
vincdl thai a lot of people do not
undestand how econoiric polict
at dle nalional level atrecla rhei
daily lives.

"End the Fed" is pad's
ad€mpt_ to €olghten rhe poputa-

Th€ author is a medicat docror
multrterm congressman .Id
staunch conservative who ran for
Fesident of the United Sraies in
2008. His p€vious bookj include
''The Pilars of Prosperitv rnd
'Tlle Revolutioo: A Ma;fesro;'
wbi.h w.s a No. i besGseller

''End rle Fed is compdsed of
15 faily short chaprers thar pm-
vide a solid overview of-rhe
issues $ar zr-e germane to lxs Dri
mary tlesis The book can eaiilv
be rcad and understood in one sii-
tug by anyone wilh a rudinr€nra-
ry undersr.nd i4e of e.onomics.
Bas.ajly, Paul -makes foL! dis-
tinct yet inier€lated aqumenrs
for ending ihe Fed€mt Reserve;
lre categorz€s these arsuments as
philosophical. co:ritiruriona,
ecmonnc aDd liberrarhn_

Paui's ideaa have defitrite
impiications for the curent fiian-
cial situalion, panicularlv rhe
nountins f€deral deficit.'-The
ese of fnar.nrg spendng bt the
Longess wjrh rhe hetD of the
Federal Reqerue nak;s huse
deficits a forcsoDe conclusio,i..
Prul w rs '[r rhe lonA rur. rhe
seductive way to financ; govem-
menrl _€lrravagant spending

Paul is at his best when
recounrjng rhe hrsrory of bankins
in seneral and of Oe Fedeni

interesting 20 pages of rhe enrire
book. 'The osrensible imDetus
for the creaton of the Fefoeral
Reserve ivas the bankinA panic of
1907." Paul explains. r,A 

Doint
we can leam ftom this eveni and
every oLler bjJrkinq Daric is U.S.
hbtory is rhat cnses Lale al$ als
red to geater cenb-ali22tion_.'

"The New Ded did not end
the Depressio!." l1e adds.
"Unemploymert was as hieh
befbre Wortd W?r tr as ir wasln
1932, and incomes and pmduc-
trviiy had aclualy declined.,.

Paril feeis thar hisroricrlv the
Federal Reserve bas acrirally
serueo to exeerbate ecoDonic
votatilily as oppos€d to e\ertinA a
stabdrzins foLre. tud with lefar.
ence to the "loo big 1() fait" senti-
ment popular among maD, legjs
laloLs. Paul argues that.,... banl(
rarurcs are no morc to be regl€t-
red than aly other business-fail

Reserve in particut r. The second
chapter, 'fie Orisin and NatuI€chapter, 'Tle Oriqin and Natur€
of rhe Fed. is pthaps rhe Drcsr

would happetr in a wodd without
the Federal Reserve," he specu-
lates.-.'M.y anjw-er is thaf you
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the motives of those who have a
vested interest in financial insti-
t'rtions. "mat the larsest banks
desie is precisely whai we might
exped zny taJg-- corporaloD to
desie: privatiz€d Diofirs and
socirlized losses," dobse es.

Paul is especialv cdtical of
Aian cre€nipan, 

-the 
fomM

chaiman of L{e Fedeml Resefle.
As many readers wi| recall,
Greenspan exert€d an unDrece
dented bfluence over tle ?man-
cial landscape of the United
States dwing dre lare 1990s and
early 20ms. His comnents rou-
oDely caused the stock marker to
move up or down as jnvesiors
made k€y decisiols about
whelher to buy or seil b2s€d soie
ly on his interplekrion of the cur-

With respecr to cree$rran,s
actrons in the aftennarh of 9/11.
Paul asserts that "crcenspa;
aimed &e gun ,t the terrorists;nd
shot the economy in rhe foot
nstead- It vas wirhin
Greenspan's control to have colr,
suucred a better policy. He made
tedble mistakes:'

Par hooestly believes drar Lhe
econony would finction much
more efEciendy and fairtv wifi-
out the Fed. ?eople wony wnat

The Daily News
@owling Green, KY)

Surday, April11,2010
Page 12-C

would

would eqioy aI ihe privilesd of
modem economic life wirhonrmooem economic Liib withoua
the downside of businesd cvcles
bubbles, inflarion, unsusiaiirable
trade imbalances, dld the exDlo-
sive growth of AovemnFnr rhat
he Fed has fosF-red '

Paul accentuares this poina bv
noting rhat. pmsperiry ,nd social
weu-berng arc never a cons€_
quence of goveffnent,s nunins
fre ecoromy or reaulains E€ri
sooal behavior.' Evin wh;n rhe
reader does not igree wjrh Pauj s
cenbal premjse, jr is di€Ecdt oor
to find his prose engagiry and iis
!€rspecbve rntj€uing.

50 ta-ke an aiiemoon rnd read
'End the Fed-" You wil be lrard
pressed to disagree rviah the
notuon thar he offers a rcftesbins
altemarive to the srabrs quo whe;
It comes to economic Dolicv.

- Re ewed bt'Aaron W.
Huslley, Detwhnetlj of Counset,
in7 dtrl Stule Afairs. We$em
Kenmcky Unvenii.yMoreoler, he rs *epricat of


