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Hol

stein says future can be

bright if we accept change

n the end, brainpower wins in

this world, and America has the
world’s greatest supply of.that, if it
can only be unleashed and chan-
neled to create a real recovery.” So
says William J. Holstein in. his lat-
est best-seller, “The Next Ameri-
can Economy: Blueprint for a Real
Recovery.” .

After surveying the current

landscape, the author comes to an -

alarming . conclusion: “The result
today is that the United States is
faced with competitors that have
been consciously managing their
economic expansions for decades
and doing it with an eye toward
winning in global markets.”

Holstein should know what he is
talking about. He has written
extensively for Business Week,
U.S. News and World Report, the
New York Times and Fortune. His
previous books include “Why GM
Matters,” “Manage the Media?” and
“The Japanese Power Game.” He
began his career as a correspondent
for United Press International,
where he covered the moderniza-
tion of China and the rise of Japan
as an economic power.

“The Next American Economy”
is built around a series of case stud-
ies in whichi Holstein examines dif-
ferent industries, companies and
educational institutions — pointing
out why they are game-changers,
how they successfully overcame
challenges they continue to face,
and the lessons they have for other
regions of the country.

It is also refreshing to note that
Holstein jnterviewed several of the
ndividuals he profiles in the book.
This gives his writing an air of infi-
nacy and credibility that is often
nissing from similar efforts where
nost of the information is gleaned
rimarily from previously pub-
ished sources.

Holstein begins his book with a
arief historical overview of global
:conomic growth since World War
I, followed by an explanation of
10w advances in technology typi-
;ally fuel economic expansion. He
hen describes his vision of the
‘ecosystems” of the future and fol-

- ows this with a detailed plan he
eels will help the United States
yecome stronger and more stable —
»olitically as well as financially —
han it was prior to 2008. ’

In chapter two, “From Stee] to
Advanced Robots,” Holstein
lescribes the transformation cur-
ently taking place in Pittsburgh.
Jnce a powerhouse of the Ameri-
*an economy and an engine of job
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Blueprint for a Real Recovery”
by William J. Holstein. New
York: Walker and Company,
2011. 231 pages, $26.

creation, the city has been strug-
gling for the last 40 years or so to
find its place in the economic
arena. Holstein'is obviously enam-
ored with a strategy pioneered at
Camegie Mellon and goes to some
lengths to demonstrate how collab-
oration between academja, the
government and the private sector
is -exploiting the commercial
potential of various emerging tech-
nologies.

“Cars

equipped with

adtonomous driving would be able -

to take over on long stretches of
interstate highway so that the dri-
ver does not get groggy,” Holstein

explains. “If Pittsburgh can perse- -

Vvere to create an advanced robotics
industry, it will establish that even
cities perceived as being in the
Rust Belt can successfully trans-
form themselves and create wealth
for future generations.

“The way the money flows to
would-be entrepreneurs is key,” he
adds. “There must be a precise cal-.
ibration of funding to create the
right set of incentives for entrepre-
neurs.” ‘

Personally, I found chapter five,
“How Winning Companies Inno-
vate Internally,” to be particularly
intriguing. Here, Holstein
describes how “Gorilla Glass”
brought Coming back from the
edge of bankruptcy. Gorilla Glass
1is incredibly strong and scratch-
resistant. The story of how it was
developed and marketed is a text-
book case illustrating the.awesome
potential of inn?vation to shape

economic destiny. The clarity with
which Holstein explains the com-
plex chemical and physical
processes involved in manufactur-
ing Gorilla Glass is a testimony to
his linguistic prowess and serves to
broaden the appeal of the book to a
wide array of readers.

“The problem isn’t so much

vfinding brilliant scientists and

researchers as it is creating a cli-
mate that encourages the right sort
of risk taking,” Holstein writes.
“After only a year or so on the mar-
ket, Gorilla became a hit and was

.in 35 different cellphone models

sold by éight companies.”

Like many of his contempo-.
raries, Holstein sees education as
vitally important to any realistic
plan for generating and sustaining
financial security for more Ameri-
cans. ‘ -

“Companies in many industries
cut jobs no longer as critical as they
once were because of advances in
information technology. This per-
manent, brutal shift in the job mar-
ket helps explain why so many dis-
placed workers have turned to the
refraining programs,” he observes.
“The debate about how to retrain
workers, mainly in their 40s and
50s, who have been displaced is

critical to the future of the whole -

economy.”

After working through a dozen
or so other vignettes outlining how
innovation can lead to greater pros-
perity, Holstein is. understandably
optimistic; i.e., ultimately, he is
undaunted in his faith in the Amer-
ican tradition of turning adversity
into opportunity.

“All these examples show that
we have the power to leapfrog over
existing technologies,” he con-
cludes. “By ‘leapfrog,” I mean
invent new technologies and
industries that render existing
models obsolete. The knowledge
about how to do this exists. Real
wealth creation carnot be con--
trolled, but it can be directed.”

" “Decline is not-inevitable,” he
adds. “Reward is distinctly possi-
ble.”

In the final analysis, Holstein
paints a portrait of the future filled
with hope instead of pessimism.
But we have to be willing to
embrace the notion that how things
will work in the future will be
markedly different from how they
worked in the past.

— Reviewed by Aaron W,
Hughey, Department of Counsel-
ing and Student Affairs, Western
Kentucky University. .
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