
Samuelson has right ideas on economic recovery
In his colu]n! lasr Sundav.

Robert Samuelson aqain hit tde
nail on *Ie head when il comes to
explairjng orrl cu[ent economic
woes and what we need to do to

As Samuelson observes, .,The

world needs a new engine of
growth !o replace free-spending
Amencan co4sumefi and tbeir
mvenous appeiite fol other coun-

At the hearr of every economic
crisis is the same defective rhink-
nu.

We have all unwittinslv
bought inro the norion tnat ev;f--
one has an inrlienable right to the
same things itr iife regardtess of
their abitity !o conFibure ,oward
their acquisitiotr or mainrenance.

Bui eckless sD€natns. eiLher
by individuals 6r by iiarions,
always leads to the ssme
inescapable resultr economic
instabilib, and a painful correc-

We can only avoid the
inevitable for so lons: eventuallv.
fi,scal inesponsib ity always

So how did we eet to ihis
point? One of the p;nary cul

prits is instalment loans.
When iruta]lrnent loans rr'ere

fust intsoduced, &ey &guably
opened the doors !o a higler
qualily of tife for many Amen-

"They 
allo$€d a larger segmenr

oI our popu laEon to brjfi automo-
biles and houses , items that they
worlld noi have been able to
acquirc othdwise.

Installnent loans cm se e a
very usehrl and producrive Dur-
pose f enploled appropri:riety

There should orily be one crire-
rion, however, used to detemine
whethef an applicant qualifies for
aoy loan: Is there a teasoffbly
higb pobabihiy that tbe pe6on
wrl be able !o repay the loan?

If this question cannot be
answercd in the affimative, the!
the loan should be denied. The
same principle is true fot any
financial instrumed. rcsardtess
of er'hat tle Wsll S treet m;grcians
call it.

This is a very siaple lesson
that we seem to have atr extuaor-
dinarilv difficult time leamins.

Aarod W. ttughey
Bowling Cr€en

The Daily News
@owling Green, KY)

Thursday, May 6,2010
pg, 4-A


