ILLUSTRATIONS OF REAL ESTATE LEASES

EXAMPLE (2) EXAMPLE (3):
(same as (2) except interest rate is 15%)
Fai r val ue
Land $ 40, 000 Fair val ue
Bui | di ng 60, 000 Land $ 20, 000
$100, 000 Bui | di ng 80, 000
$100, 000
*M ni mum | ease paynent$ 26, 380 *M ni mum | ease paynent $ 26,380
*| ease term 5 yrs *l ease term S yrs
*inplicit rate 12% *inmplicit rate 15%
*useful life 10 yrs *useful life 10 yrs
*| ease transfers title to | essee *CGriterion (a) or (b) is not net
EXAMPLE (2) EXAMPLE (4)
Fai r val ue Fai r val ue
Land $ 20, 000 Land $ 30, 000
Bui | di ng 80, 000 Bui | di ng 70, 000
$100, 000 $100, 000
*M ni mum | ease paynent $ 26,380 | *M ni mum | ease paynent $ 26, 380
*| ease term 5 yrs | *lease term 5 yrs
*inmplicit rate 12% *implicit rate 12%
*useful life 10 yrs | *useful life 10 yrs

*Criterion (a) or (b) is not net

*Criterion (a) or (b) is not net




